TIME WEIGHTED RETURN ANOMALY

YEAR O YEAR 1

-10% (-$10,000) +10% (+$49,000)

Initial Investment Ending Value
$100,000 $90,000
Additional Investment
S400,000
TWRR
Final Ending Value $539,000 (1-0.10)(1 +0.10) = (1+r)*2
Total Investment S500,000 ('9;92;510/ 2 ;1”
: : — =7
Gain/Loss In Dollars $39,000 o -
O=r

Final Ending Value
$539,000
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